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MEMORANDUM
TO: Docket Control
g A Cor Sm
FROM: Steven M. Olea
Director

Utilities Division
DATE: December 21,2012
RE: IN THE MATTER OF THE APPLICATION OF AMERICAN FIBER
SYSTEMS, INC. FOR APPROVAL TO CANCEL THEIR CERTIFICATE OF
CONVENIENCE AND NECESSITY (DOCKET NO. T-03980A-12-0460)

Attached is the Staff Report of the above application to cancel the Certificate of
Convenience and Necessity (“CC&N”) held by American Fiber Systems, Inc. The Utilities
Division (“Staff”) of the Arizona Corporation Commission (“Commission”) recommends

cancellation of American Fiber Systems, Inc.”s CC&N.
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INTRODUCTION

On November 8, 2012, American Fiber Systems, Inc. (“AFS”) filed with the
Commission an application to cancel its Certificate of Convenience and Necessity
(“CC&N™). AF S is a Delaware corporation and wholly-owned indireet subsidiary of Zayo
Group, LLC.! AFS requests that the Commission cancel its CC&N, withdraw its approved
tariff(s) on file, and cancel its performance bond.

BACKGROUND

The Commission authorized AFS to provide competitive facilities-based and resold
local exchange, interexchange and exchange access telecommunications services pursuant to
Decision No. 63936 issued in Docket No.-T-3980A-01-0025.

STAFF’S ANALYSIS

In its application to discontinue service, AFS stated that it does not need the CC&N
because it does not provide, has never provided, and has no intention of providing
telecommunications services in Arizona. AFS requests a waiver of the notice and
publication requirements contained in Arizona Administrative Code (“A.A.C.”) R14-2-1107
because AFS does not have customers in Arizona.

The Compliance Section of the Commission’s Utilities Division indicates that AFS
does not have any delinquencies in the Compliance Database.

The Consumer Services ‘Section of the Commission’s Ultilities Division indicates that
from January 1, 2009 through December 4, 2012, no complaints, inquiries, and/or opinions
had been filed against AFS. The Consumer Services Section further states that AFS is in
good standing with the Corporations Division of the Commission.

Staff recommends that AFS’s request to cancel its CC&N should be approved. There
are other carriers offering similar services that AFS is authorized to provide in Arizona.
Therefore, Staff believes that the cancellation of AFS’s CC&N is in the public interest.

! See Docket Nos. T-03980A-10-0313 and T-20694A-10-0313. -
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RECOMMENDATIONS

Staff recommends that the notice and publication requirements to discontinue service
contained in A.A.C. R14-2-1107 be waived as requested by AFS. Staff also recommends
approval of AFS’s application to cancel its CC&N to provide facilities-based and resold local
exchange, interexchange and exchange access telecommunications services in Arizona. Staff
further recommends the cancellations of AFS’s approved tariff and performance bond.

In addition, Staff recommends that the cancellation of AFS’s CC&N not become
effective until a decision is issued by the Commission authorizing such cancellation. Upon
cancellation of its CC&N, AFS will not be authorized to provide facilities-based and resold
local exchange, interexchange and exchange access telecommunications services in Arizona
and therefore, will not be subject to the requirements of Decision No. 63936.



